Understanding Inflation

Accurate as of 24 January 2022

Why are prices going up?

Like many economies around the world, Singapore is seeing higher
inflation' lately. Inflation in recent months has been driven by both
external and domestic factors.

Impact of prices on households
The Consumer Price Index? (CPI) showed that prices rose by 4.0% in /”\ _w/”“\
December 2021. For the full year, prices increased by 2.3% on average. o N »
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%year-on-year CPI-All Items Inflation in 2021
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By household income groups, the lowest 20% income group saw prices
rise by 1.7% in 2021. This was lower than the price increases of 2.0%
and 2.8% observed for the middle 60% and highest 20% income groups
respectively.
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Top-ups to Child Development
Account, Edusave Account, and

Post-Secondary Education Account
Singaporean children below age 21 in 2021
received an additional one-off top-up of

GST Voucher - Cash

Eligible lower-income Singaporeans
received up to $300 in cash for
immediate needs.

$200.
'a. GST Voucher - Medisave . s N Public Transport Vouchers
- Singaporeans, aged 65 and above in D 600,000 Public Transport Vouchers of $30
~ 0 2021, received a top-up to their CPF each are being disbursed to help
MediSave Accounts of up to $450 lower-income households.
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Grocery Vouchers

Eligible Singaporeans aged 21 and above in
2021 who live in 1- and 2-room HDB flats,
and do not own more than one property,
received $100 worth of Grocery Vouchers
each.

GST Voucher - U-Save Rebates

About 950,000 Singaporean HDB
households received rebates on their
utility bills based on their flat types.
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[1] Inflation refers to the change in prices over time.

[2] Before the establishment of Vaccinated Travel Lanes (VTLs), airfares were imputed using the overall change in the CPI as there were no
flights due to COVID-19. The progressive opening of VTLs in recent months has allowed actual airfares to be incorporated in the CPIL As
these airfares have come in higher due to an increase in base fares and COVID-related testing costs, their inclusion has contributed to the
recent pickup in inflation.

[3] The CPI is an indicator that measures the average change in prices of a fixed basket of goods and services commonly purchased by
resident households.

For the latest updates on Singapore’s economy and the steps we are MT MINISTRY OF TRADE

H H H . AND INDUSTRY
taking to progressively reopen, subscribe to our Telegram channel: — SINGAPORE
https://t.me/MTISingapore




